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ABSTRACT
Now a day risk management has become the most important topic for banks in the recent years.
Effective risk management is a critical to any bank for achieving financial soundness. It is
systematic in nature, in that it involves the entire financial system, from capital markets, to
banks, funds and insurance companies, and all financial firms. Just like individuals, banks have
always faced risks. Addressing risk management in the context of current challenges is a
complex matter and a function of appropriate policies, procedures and culture.
Risk Management in the financial sector and more particularly in banking is complex because
banks deal with money which is the basis of any economic activity. Banking and financial sector
has been working in the area of risk for a long time now. Banks intermediate for funds and trade
in money or money equivalents the risks are classified into credit risk, market risk and
operational risk. Evaluating the range of risk responses available and deciding the most
appropriate response in each case is at the heart of risk management. This study explores
framework of risk management in Indian commercial banks.
KEY WORD: risk, risk management, frame work, commercial banks.
References
Basel, (1999), “Principles for the management of credit risk”, Consultative paper issued by the
Basel Committee on Banking Supervision, Basel.

Doherty, N.A., (2000), “Integrated Risk Management – Technologies & Strategies for Managing
Corporate Risk”, McGraw-Hill, New York, NY.

Dr. Begum Ismat Ara Huq, “Risk Management in Banks-A Comparative Study of Some Selected
Conventional and Islamic Banks in Bangladesh.

Koizol, C. and Lawrenz, J., (2008), “What makes a Bank Risky? Insights from the Optimal
Capital Structure of Banks”, Journal of Banking and Finance, Vol.2, Issue. 5, pp. 61-73, March.

International Journal Of Marketing, Financial Services & Management Research ____________________ ISSN 2277-3622
Vol.4 (7), JULY (2015), pp. 187-192
Online available at indianresearchjournals.com

Risk management guidelines for Indian commercial banks and Financial Institutions.

Srivarahan, K.R. (2011), “Risk Management in Commercial Banks: A Glimpse”, The
Management Accountant, August, Vol. 46, No. 8.

